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Dear Shareholders,

In terms of provisions of section 184 of the Companies Act 1994, Rule 12 (and the schedule thereunder) of the 
Securities and Exchange Rules 1987 and IAS – 1 (International Accounting Standards – 1) as adopted by the ICAB 
(The Institute of Chartered Accountants of Bangladesh), it is a pleasure of the Board of Directors to submit its report to 
the Shareholders for the year ended 30 June 2025 in the following paragraphs:

A] Company Operations

1] Capacity/Production

Below table represents last five years production capacity, actual production and capacity utilization ratios:

Particulars 2024-2025 2023-2024 2022-2023 2021-2022 2020-2021

[1.1] Spindles

a) No. of Spindles installed 88,400 88,304 88,304 73,184 73,184

b) No. of Spindles in operation 79,805 82,746 77,761 69,248 65,900

[1.2] Production Capacity (‘000 Kg):

At Equivalent 28s Count (Ring Yarn) 22,576 21,968 21,919 18,185 18,257

[1.3] Actual Production (‘000 Kg):

At Equivalent 28s Count (Ring Yarn) 17,913 18,567 16,377 14,772 14,799

[1.4] Capacity Utilization (%) 79.35% 84.52% 74.72% 81.24% 81.06%

2] Cost of Production

The overall cost of production increased by Tk. 4.94 per kg yarn compared to the previous year mainly due to increase 
in Fuel/Power, Packing Material and other overhead cost by 19.45%, 12.71% and 15.91% respectively. On the contrary, 
Raw Material and Spare Parts consumption cost decreased by 2.26% and 13.37% respectively. Price fluctuation being 
an external factor was beyond the control of Management. The level of costs and their impacts for last five years are 
given below:

Particulars 2024-2025 2023-2024 2022-2023 2021-2022 2020-2021

(a) Output of Yarn (‘000 Kg) 20,020 20,157 17,421 15,956 16,049

(b) Cost of Major items (‘000Tk):

Raw Materials 5,663,480 5,834,016 4,719,538 3,509,106 2,977,226

Packing Materials 78,066 69,736 56,282 39,406 35,533

Fuel/Power 693,569 584,608 663,304 468,237 343,440

Spare Parts 56,245 65,369 63,369 54,448 82,945

Other Overhead 848,644 737,217 727,096 581,756 562,484

Total Cost 7,340,004 7,290,947 6,229,588 4,652,953 4,001,627
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Unit Cost / Kg (TK) 2024-2025 2023-2024 2022-2023 2021-2022 2020-2021

Raw Materials       282.90       289.43       270.91       219.92        185.51 
Packing Materials           3.90           3.46           3.23           2.47            2.21 
Fuel / Power         34.64         29.00         38.07         29.34          21.40 
Spare Parts           2.81           3.24           3.64           3.41            5.17 
Other Overhead         42.39         36.57         41.74         36.46          35.05 
Unit Cost       366.64       361.70       357.59       291.60        249.35 

Raw Material Cost as % of Total 77.16% 80.02% 75.76% 75.42% 74.40%
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The above chart reveals that overall unit cost increased by 1.37% in 2024-2025 over 2023-2024.			 

B] Marketing Operations

1] Market Exposure

The Company’s marketing operations continued its emphasis on export sales over the years as depicted below:

Particulars 2024-2025 2023-2024 2022-2023 2021-2022 2020-2021

(a) Sales Volume (‘000 Kg) 20,256 19,866 18,318 15,063 15,805

(b) Sales Revenue (‘000 Tk) 8,752,496 8,045,326 7,343,961 6,002,688 5,021,072

Sales Volume ('000kg)

2024-2025 2023-2024 2022-2023 2021-2022 2020-2021

20,256 19,866
18,318

15,063
15,805

Sales Revenue ('000 Taka)

2024-2025 2023-2024 2022-2023 2021-2022 2020-2021

8,752,496
8.045 326

7,348,961

6,002,688
5,021,072

The above figures shows that both sales volume and revenue have been increased in 2024-2025 by 1.96% and 
8.79% compared to prior year 2023-2024.
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2] Selling Prices

Particulars 2024-2025 2023-2024 2022-2023 2021-2022 2020-2021

Average Selling Prices (Taka/Kg) 432 405 401 399 318

% Change - compare to prior year 7% 1% 1% 25% 19%
It indicates that average selling price increased compare to the prior year.

C] Development Activities

After Successful trial run of production and order module of Oracle EBS system now is operational. These modules 
help to determine product costing faster and assessing inventory valuation on real-time basis. The company is using 
electricity from newly installed 1 Set 15MVA, 33/11kV and 1 set 4MVA, 11/0.415kV sub-station having 10MW sanctioned 
load from Gazipur Palli Bidyut Samiti-01 from August 2024.

D] Capital Expenditures

Details of capital expenditure for development activities are shown below (figures in ‘000 Taka):

Particulars 2024-2025 2023-2024 2022-2023 2021-2022 2020-2021

Land - - - 12,546 -

Civil construction

  Cotton Unit 14,431 105,990 60,121 39,955 40,206

Mélange Project

  Synthetic Project          

  Special Yarn Project     17,614 82,022 84,292

Plant and Machinery          

  Cotton Unit 171,378 182,309 238,327 114,319 49,603

   Mélange Project 43,199 25,458 19,600 4,818 4,818

  Synthetic Project 22,537 19,738 40,946 17,898 17,898

  Special Yarn Project 9,982 8,665 51,159 979,566 120,958

Other Fixed Assets 7,752 6,927 5,108 4,676 4,676

Total    269,278 349,087 432,875 1,255,799 322,451

E] Contribution

1] Contribution to National Exchequer

“The Company contributed Tk. 101.05 million during 2024-2025 to the National Exchequer. Last five years comparative 
data are as follows (figures in million Taka):”

Particulars 2024-2025 2023-2024 2022-2023 2021-2022 2020-2021

Corporate Tax 97.40 55.40 146.19 216.75 85.48

Excise/VAT/Import Duties etc. 1.27 2.24 5.13 1.26 1.23

Duties/License Fees 2.38 1.63 4.96 2.63 2.98

Total 101.05 59.28 156.28 220.64 89.69
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Contribution to National Exchequer
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2] Foreign Exchange Earned/Saved

“The Company contributed Tk. 2,680 million to the Foreign Exchange Reserve of the country during the FY 2024- 
2025 through its export marketing operation. Last five years data are as follows (figures in million Taka):”

Particulars 2024-2025 2023-2024 2022-2023 2021-2022 2020-2021

Total Export Earnings         8,752         8,045 7,344 6,003 5,021
Less: Import Expenses          

Raw Cotton/Staple Fiber       (5,985)       (6,145)       (4,276)       (4,420)        (3,266)
Spare Parts            (87)          (135)            (97)            (78)             (51)

Net Foreign Exchange Earned         2,680 1,765 2,970 1,505 1,704

3] Value Added Statement (figures in ‘000 Taka)

Particulars 2024-2025 2023-2024

Source of Funds  

Net Turnover 8,752,496 8,045,326 
Less: Purchased Materials and Services (7,121,425) (6,846,742)
Add: Other Income 14,578 29,957 

Value Added 1,645,648 1,228,540 

 

Applied in the following ways    

Employees 658,153 548,374 

Salaries, Wages, Provident Fund & Other Benefits 629,217 533,977 
Contribution to Workers’ Profit Participation & Welfare Fund 28,936 14,397 

Government 87,188 73,506 

Corporate Tax 85,920 71,598 
Other Government Dues 1,268 1,908 

Provider of Capital 341,215 487,450 

Dividend 341,215  487,450 
Retained by the company 559,093 119,210 

Depreciation 442,342 407,729 
Retained Earnings 116,751 (288,519)

Total Applied 1,645,648 1,228,540 
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Value Added Contribution

Employees Government Provider of Capital Retained by the company
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F] Appropriation

The net profit after tax of Tk. 457,965,918 earned during the year 2024-2025 has been apportioned in the following 
manner:

Cash dividend is recommended by the Board of Directors at 35% (Tk. 3.5 per share for 2024-25, total Tk. 341,215,000).

G] Auditors

A. Qasem & Co., Chartered Accountants, have offered their willingness to be appointed as statutory auditors of the 
Company. The Board recommends their reappointment as the statutory auditor of the Company for the year 2025-2026.

H] Management Appreciation

The Board of Directors appreciate the performance of management, the officers, staff and workers whose efforts helped 
to maintain the desired level of productivity as well as net profit despite the natural and unnatural adverse factors 
of production and marketing throughout the country. It is expected that employees and management will continue 
to improve the results in the interest of shareholders whose unswerving trust in management has always been an 
inspiration to the Board of Directors. The Directors express their gratitude and acknowledge with keen interest the 
cooperation and unflinching support received from various agencies including Bangladesh Securities and Exchange 
Commission, Stock Exchanges, CDBL, RJSC, National Board of Revenue and other agencies of the public and private 
sector.

For and on behalf of Board of Directors

Abdul Wahed

Chairman
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Additional statements by the Board of Directors as per the Corporate Governance Code dated 3 June 2018 from the 
Bangladesh Securities and Exchange Commission:

(i) Industry Outlook and possible future developments in the industry

The Company is operating as a backward linkage industry to the RMG exporting Companies largely within DBL Group. 
Along with continuing growth of RMG sector in the Country DBL Group is also in the continuing process of expansion 
of its capacity of RMG. Keeping in view of future growth potential of RMG sector in the country the Company has 
increased production capacity through establishment of new production units in order to meet the requirement of RMG. 
Currently total production capacity of the Company is 61 tons of yarn in a day which covers less than 50% of DBL 
Group’s total demand.

(ii)	Segment-wise or product-wise performance

The Company is domiciled in Bangladesh. The Company does not have any non-current assets that are located outside 
Bangladesh. There are also no revenue arising from transactions with a single external customer that comprises 10% 
or more of the Group’s revenue for the years ended 30 June 2025.

The Company is primarily engaged in the manufacturing and sale of single product of yarn in Bangladesh and this 
forms the focus of the Company’s internal reporting system. While the Company has clearly differentiated brands, 
segmentation within a wide portfolio of brands is not part of the regular internally reported financial information to the 
Chief Operating decision maker. Therefore, it is not possible to segment the Company’s results by brand without a high 
degree of estimation. Reference to the IFRS 8, we are operating a single business and geographic segment as such no 
segment reporting is required. However, yarn type and export sales has been provided in Note 26.

(iii) Risk and Concerns

The company as other spinning sector in the country is confronted with the supply/price risk of raw cotton and staple fiber 
which are entirely imported from abroad. Beside the company is facing severe irregular supply of Gas and Electricity. 
Price of gas is increasing continuously and price of diesel has already increased significantly. To augment low pressure 
and insufficient of Gas supply, the company maintains alternative power sources such as Diesel Generator, Rural 
Electrification Board, United Power Generation & Distribution Co. Ltd. The company has done the installation and 
commissioning of 1 Set 15MVA, 33/11kV and 1 set 4MVA, 11/0.415kV sub-station having 10MW sanctioned load from 
Gazipur Palli Bidyut Samiti-01.

The Company Management perceives investment risk within the national and international economic perspectives 
in relation to legal and moral requirements involving inter alia, intellectual property right, scientific intervention, WTO 
Regulation and monetary and fiscal investment policies and has prepared its production & marketing strategies to meet 
the challenges from these risks.

(iv) Discussion on Cost of goods sold, Gross Profit Margin & Net Profit Margin

Cost of goods sold, compared to last year, increased by 3.5% mainly because of increasing manufacturing cost, Packing 
Materials and foreign exchange rate against imported raw materials. Finance cost also increased significantly by 37.8% 
compared to last year besides the manufacturing costs. The selling price of yarn was increased 2.8% compare to the 
last year. It was noted that both increased cost of goods sold, increased financial cost the company’s Gross Profit 
margin increased from 10.07% to 15.00% & Net profit margin from 2.5% to 5.20% over the last year because the yarn 
price increased 2.8% from $3.45 to $3.54.

ANNEXURES TO DIRECTORS’ REPORT
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(v) Discussion on continuity of any extraordinary gain or loss

There was no extraordinary gain or loss in the financial statements under report.

(vi) Basis of related party transactions.

Related party transactions are depicted in Note-43 in the notes to the Financial Statements.

(vii) Current Status and Utilization of proceeds from Public Issue

Not applicable

(viii) Explanation if the financial results deteriorate after the company goes for IPO
Not applicable

ix) Explanation of significant variance occurs between Quarterly financial performance and Annual
Financial Statements

Explanatory notes for the significant variations in the Financial Statements for the year ended 30 June 2025:
Issue-1: Significant Increase in Revenue
It is reported that our total sales revenue has increased by 9.00% during the reporting period compared to last year due 
to both volume and price. The fully capacity utilization of our newly installed special yarn unit along with existing units 
has helped to achieve significant growth of sales revenue over last year.

Issue-2: Increase in EPS

EPS has been increased from Tk. 2.04 to 4.70 due to increase in sales price and revenue. There were no other 
significant extraordinary transactions during this year.

Issue-3: Increase in Operating Cash flows
NOCFPS has been significantly increased by 209% in the current period ended on 30 June 2025 in compare to the 
same period of the previous year mainly due to following reasons:

Due to realization of LC Accounts receivable decreased by Tk. 47.41 Crore from Tk. 241.62 Crore to Tk. 194.20 Crore, 
current year’s sales increased Tk. 70.71 crore from Tk. 804.53 crore to Tk. 875.24 crore. For this reason, current period 
collection from customer increased by 30% amount of Tk.215.13 crore. As a result, Net Operating Cash Flow per Share 
(NOCFPS) stood at Tk. 11.67 from Tk. (10.67).

Issue-4: Net Asset Value per Share

Net Asset Value per share increased from Tk. 57.68 to Tk. 69.89 due to increase of profit margin and Revaluation of Land and Building.

(x) Remuneration to Directors including Independent Directors

Remuneration of Directors has been shown in Note-39 in the notes to the financial statements. No such remuneration 
is given to the Independent Directors.

(xi) Fairness of Financial Statement

The financial statements prepared by the management of the Company present fairly its state of affairs, result of its 
operations, cash flows, and changes in equity.

(xii) Maintenance of proper books of account

Proper books of account of the Company have been maintained.

(xiii) Adoption of appropriate accounting policies and estimates

Appropriate accounting policies have been consistently applied in preparation of the financial statements and accounting 
estimates are based on reasonable and prudent judgment.

(xiv) Compliance with IAS and IFRS in preparation of Financial Statements

International Accounting Standards (IAS) or International Financial Reporting Standards (IFRS), as applicable in 
Bangladesh, have been followed in preparation of the financial statements and any departure there from has been 
adequately disclosed.
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(xv) Soundness of Internal Control System

The Board of Directors assures the shareholders that the Company has a robust risk management process to ensure 
that the system of internal control is sound in design and has been effectively implemented and monitored. Although 
it is possible that all risks to the business are not known at present, the Company takes reasonable steps to identify 
material risks that may hamper business results and systematically reviews these risks in light of the changing internal 
and external environment in order to assess that the controls in place are adequate to address these risks.

(xvi) Minority shareholder interest

Not applicable

(xvii) Ability to continue as a going concern

There are no significant doubts upon the Company’s ability to continue as a going concern.

(xviii) Significant deviations in Operating Results compared to last year
Operating result showing in net profit after tax to Tk. 457.96 million during 2024-25 from Tk. 198.93 million for the year 
2023-24 are mainly due to increase of profit margin by 130% over the last year.

(xix) Key operating and financial data of at least preceding 5 (five) years
The Company’s operating financial results as compared to the previous years are summarized below. Numbers 
presented in SL# 1-13 & 16 are in ‘000 taka. 

SL Particulars 2024-2025 2023-2024 2022-2023 2021-2022 2020-2021

1 Revenue 8,752,496 8,045,326 7,343,961 6,002,688 5,021,072 
2 Cost of sales (7,440,281) (7,187,938) (6,415,052) (4,390,750) (3,923,962)
3 Gross Profit 1,312,215 857,388 928,908 1,611,938 1,097,111 

4 Operating Expenses (330,274) (302,773) (239,209) (246,816) (269,232)
5 Finance Cost (388,866) (282,239) (171,351) (43,881) (41,261)
6 Operating Income 593,076 272,376 518,348 1,321,241 786,617 

7 Other Income 14,578 29,957 19,956 (14,169) 98,291 
8 Net Profit before WPPF 607,653 302,333 538,304 1,307,072 884,909 
9 Workers’ profit participation (28,936) (14,397) (25,634) (62,242) (42,139)
10 Net Profit before Tax 578,717 287,936 512,671 1,244,830 842,770 

11 Income Tax (85,920) (71,598) (65,914) (192,832) (222,197)
12 Deferred Tax (34,832) (17,407) (19,618) (237) (5,094)
13 Net profit (loss) after tax 457,966 198,931 427,138 1,051,761 615,479 

14 Gross Margin (%) 15.0% 10.7% 12.6% 26.9% 21.9%
15 Net Margin after tax (%) 5.2% 2.5% 5.0% 17.5% 12.3%
16 Outstanding Shares 97,490 97,490 97,490 97,490 97,490 
17 Face Value per share (Taka) 10.00 10.00 10.00 10.00 10.00
18 Earnings per share 4.70 2.04 4.38 10.79 6.31

19 Return on Equity (ROE) % 6.72% 3.47% 7.25% 17.79% 12.24%

(xx) Reasons for not declaring dividend

Not Applicable.

(xxi) Interim dividend

No bonus or stock dividend was declared during the period under review as interim dividend.

(xxii) Number of Board meetings held during the year and attendance

This has been narrated in Note-38 in the notes to the Financial Statements.
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(xxiii) Shareholding Pattern

Pattern of Shareholding as on 30 June 2025:

Name of the shareholders Status Shares held %

a. Parent/Subsidiary/Associated Companies and other related parties:

Jinnat Apparels Limited Associate Company 29,025,000 29.77
Flamingo Fashions Limited Associate Company 2,448,000 2.51
Jinnat Knitwears Limited Associate Company 2,622,000 2.68
Thanbee Print World PLC Associate Company 8,55,139 0.87
Hamza Textiles Limited Associate Company 281,200 0.27
Jinnat Fashions Limited Associate Company 227,850 0.23

b. Director:

Abdul Wahed Chairman 5,849,250 5.99
Mohammed Abdur Rahim Vice Chairman 5,849,250 5.99
Md. Abdul Jabbar Managing Director 5,849,250 5.99
Mohammed Abdul Quader Director 5,849,250 5.99
Selina Perveen Director 2,130,000 2.18
Tanzeen Khurshid Director 2,130,000 2.18
Taslima Begum Director 2,130,000 2.18
Md. Hassan Imam Director 2,130,000 2.18

c. Managing Director, Chief Financial Officer, Company Secretary, Head of Internal Audit & Compliance and 
their Spouses and Minor Children:

Md. Abdul Jabbar Managing Director and his 
spouse

7,979,250 8.18

Mohammad Emarot Hossain FCA, FCS Chief Financial Officer Nil Nil

Md. Shah Alam Miah FCS Company Secretary Nil Nil

Mohammad Monirul Hasan Head of Internal Audit &
Compliance

Nil Nil

d. Executives:

ANM Anwarul Azim Director, Technical
Services Division Nil Nil

Shamimul Haque Chief Production Officer Nil Nil

Engr Md. Shafiqul Islam GM-Utility Nil Nil

Azad Shahriar Addl. GM-Maintenance Nil Nil

Golam Kibria Addl. GM- Land & Legal Affairs Nil Nil

e. Shareholders Holding 10% or more voting interest in the Company:

Jinnat Apparels Limited Associate Company 29,025,000 29.77
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(xxiv) Appointment/re-appointment of Directors

The Directors retiring as per Article 100 of the Company’s Articles of Association are Mr. Abdul Wahed, Mr. Mohammed 
Abdur Rahim and Mr. Md. Hassan Imam being eligible to offer themselves for re-appointment. A brief resume of the 
directors has been provided in the “Brief Profile of Board of Directors” section. 

Mr. Md. Abdus Salam, FCA, FCS, submitted his resignation from the positions of Independent Director and Chairman 
of the Audit Committee, which was accepted by the Board on June 16, 2025. Subsequently, Ms. Maria Howlader, FCA, 
was appointed as Independent Director and Chairman of the Audit Committee on September 11, 2025, subject to 
approval by the shareholders at the 23rd Annual General Meeting. A brief profile of the Independent Directors has been 
provided in the “Brief Profile of Board of Directors” section.

Directorship with other company and membership of committees of the Board:

SL Entity Abdul Wahed
Mohammed 

Abdur Rahim
Mr. Md. Hassan 

Imam

1 Dulal Brothers Limited √ √ -
2 Jinnat Apparels Limited √ √ -
3 Jinnat Fashions Limited √ √ -
4 Jinnat Knitwears Limited √ √ -
5 Flamingo Fashions Limited √ √ -
6 Mawna Fashions Limited √ √ -
7 Thanbee Print World PLC √ √ -
8 Mymun Textiles Limited √ √ -
9 Hamza Textiles Limited √ √ -

10 DB Tex Limited √ √ -
11 Color City Limited √ √ -
12 Textile Testing Services Limited √ √ -
13 Jinnat Textiles Mills Limited √ √ -
14 DBL Textile Recycling Limited √ √ -
15 DBL Industrial Park Limited √ √ -
16 DB Trims Limited √ √ -
17 Parkway Packaging & Printing PLC √ √ -
18 DBL Pharmaceutical Limited √ √ -
19 DBL Healthcare Limited √ √ -
20 DBL Ceramic Limited √ √ -
21 DBL Lifestyle Limited √ √ -
22 DBL Telecom Limited √ √ -
23 DBL Dredging Limited √ √ -
24 DBL Tours & Travel Ltd √ √ -
25 DBL Digital Limited √ √ -
26 DBL Distributions Limited √ √ -
27 Audit Committee, MSMPLC - √ √
28 Nomination and Remuneration Committee, MSMPLC - √ √
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(xxv) Management Discussion and Analysis

Management’s discussion and analysis have been highlighted in the Managing Director’s Statement and in Directors’ 
Report.

(xxvi) Declaration by the CEO and the CFO 

Declaration by the Managing Director and CFO has been given on Page 80 [Annexure A].

(xxvii) Report on Compliance of the Corporate Governance Code

MSMPLC adheres to appropriate good Corporate Governance practices, as described on pages 83 to 95 [Annexure-C]

The Company also complied with all the requirements of Corporate Governance as required by the Bangladesh 
Securities and Exchange Commission (BSEC). In accordance with the BSEC Notification Corporate Governance 
Compliance Report is shown in Annexure - B & C.

Further in compliance with the BSEC notification dated June 3, 2018 Suraiya Parveen & Associates, Chartered 
Secretaries in practice issued the Corporate Governance Compliance Certificate which is shown on page 82 
[Annexure-B] of this report.

(xxviii) Directors’ Compliance on Corporate Governance

This has been narrated in Statement on Corporate Governance part of the Annual Report.

Abdul Wahed

Chairman


